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From the Derivatives Practice Group: This week, the CFTC issued an advisory
reminding designated contract markets of their regulatory obligations when
submitting self-certifications for market-maker, liquidity, trading, or incentive
programs under CFTC Regulations 40.5 and 40.6.

New Developments

Chairman Selig Announces Agenda for August 20 Innovation Advisory
Committee Meeting in Washington. On August 13, CFTC Chairman Michael Selig,
sponsor of the Innovation Advisory Committee (IAC), released the agenda for the
IAC’s inaugural meeting on Thursday, August 20. Attendees will discuss topics
related to the regulation of crypto assets, artificial intelligence, and prediction
markets. View the full agenda here. [NEW]

CFTC Releases Advisory on Self-Certification of Incentive Programs for
Prediction Markets. On August 12, the CFTC’s Division of Market Oversight issued
an advisory reminding designated contract markets of their regulatory obligations
when submitting self-certifications for market-maker, liquidity, trading, or incentive
programs under CFTC Regulations 40.5 and 40.6. This advisory addresses
concerns regarding an increasing number of incentive-program rule filings submitted
under CFTC Regulation 40.6(a)—particularly those relating to event contract
products—that contain procedural or substantive deficiencies. [NEW]
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CFTC Exercises Emergency Authority to Ensure Market Stability. On

August 11, the CFTC exercised its emergency authority in response to KalshiEX,
LLC’s notification of a market emergency and ordered the exchange to continue to
operate in accordance with the Commodity Exchange Act’s Core Principles, which
requires the Commission to provide a uniform national market in derivatives
transactions. [NEW]

Chairman Selig Announces Inaugural CFTC Innovation Advisory Committee
Meeting on August 20 in Washington. On August 10, Chairman Michael Selig,
sponsor of the Innovation Advisory Committee (IAC), announced the IAC will host its
inaugural meeting at 1 p.m. EST on August 20, in Washington. The Innovation
Advisory Committee was created to advise the Commission on complex issues at
the intersection of technology, law, policy, and finance. [NEW]

CFTC Reminds Markets to Display Clear Pricing Information. On August 7, the
CFTC’s Division of Market Oversight and the Market Participants Division of the
Commodity Futures Trading Commission issued a letter to remind Commission-
regulated entities involved in the listing, soliciting, or acceptance of event contracts
of their responsibility not to mislead consumers, including the obligation to display
clear and accurate pricing information for derivatives products. [NEW]

New Developments Outside the U.S.

ESMA Confirms Go-live for Weekly Commodity Derivatives Position

Reporting. On August 14, ESMA announces that the new weekly commodity
derivatives position reporting framework will go live on September 3, 2026. From this
date, market participants will be required to submit weekly position reports in
accordance with the updated requirements, technical specifications and validation
rules introduced by XML schema version v2.0. [NEW]

FCA Publishes Policy Statement on UK MIFIR Transaction Reporting. On
August 3, the UK Financial Conduct Authority (FCA) published Policy Statement
PS26/15 on improving the UK transaction reporting regime. This sets out the final
rules and guidance to be made to the UK Markets in Financial Instruments
Regulation (MIFIR) transaction reporting requirements, following feedback received
from FCA consultation CP25/32, which was published last year.

EBA Publishes No-Action Letter and Technical Clarifications on Market

Risk. On August 3, the European Banking Authority (EBA) published a no-action
letter and technical considerations to support the implementation of the market risk
framework for EU banks, known as the Fundamental Review of the Trading Book
(FRTB). This publication is meant to complement the adoption of the third EU market


https://www.cftc.gov/media/14471/OGC_MarketEmergencyDeclarationOrder081126/download
https://www.cftc.gov/media/14461/MisleadingDeceptivePractices073026/download
https://www.esma.europa.eu/document/commodities-derivatives-weekly-position-reporting-reporting-instructions
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYVR5nR3bW5BWr2F6lZ3nLVYBysS4j0DcwW377YbK1ZPNMsN5-KC0h-Qjj_W5xVxn47hl-sPW96wzsn8BcNGdW4VqGp91KZbwnW2hmhv914ssKyW10y5d399zG6KW75t06K173R_HW3Y94rs8vtygwW7JW1LY3K2lHCW4Pg2LQ48s9R9Vb-h2r927YwrW6CTWmS6ZVWCjW17lZMB5C3dS1W43Z8yG4R8lqzW3sRSV-3CjFNYVs6hpw44R5kTW2v1zks6rLbYfW1RXMky26wDgxW7ZSKNW3tGPWJW8ZvYD56hTRg8W1lZWHM8ySR31W2pzcJd83rnP4V3Qzh-2hSCyDVdSSJh98KTVZW1tmvdJ7_Zf6nW3qwY9l2L9h9PW7g2nGk7Vqf_rN7gpXmdwyWq5W722YyG3v0MqgW6_vcgb32W296W6wXp174fW5CwN8nrkDNT2qPDf6KJN4d04
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYVR5nR3bW5BWr2F6lZ3nLVYBysS4j0DcwW377YbK1ZPNMsN5-KC0h-Qjj_W5xVxn47hl-sPW96wzsn8BcNGdW4VqGp91KZbwnW2hmhv914ssKyW10y5d399zG6KW75t06K173R_HW3Y94rs8vtygwW7JW1LY3K2lHCW4Pg2LQ48s9R9Vb-h2r927YwrW6CTWmS6ZVWCjW17lZMB5C3dS1W43Z8yG4R8lqzW3sRSV-3CjFNYVs6hpw44R5kTW2v1zks6rLbYfW1RXMky26wDgxW7ZSKNW3tGPWJW8ZvYD56hTRg8W1lZWHM8ySR31W2pzcJd83rnP4V3Qzh-2hSCyDVdSSJh98KTVZW1tmvdJ7_Zf6nW3qwY9l2L9h9PW7g2nGk7Vqf_rN7gpXmdwyWq5W722YyG3v0MqgW6_vcgb32W296W6wXp174fW5CwN8nrkDNT2qPDf6KJN4d04
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYXj3qgz0W8wLKSR6lZ3ksN1fKMhh-Tw91W45bVZf1QLgH8W56gNXX99HD13VnKcp05vHnnNW11lXhs3pgFsdV7Vnys4CjjnRW4hcJpl51wPYxW3Tkp4v7WWRzXW973Z3g6G2dNqW7rpvQK3QzHv2W28vFMz2RQhC5W1ClL5F6-tMYlW2ggQFJ7WMpX_W4m7WCF6FbdmZW34jJXP7yn5SXW8_x-238DKWbzW3H_mdw4CZPZWW359Qkj3QbmSvVk5MF65CG9XlW9fxlSw4VP-3fW88K1Xp2sz93tVjl4yk3rHlZVW57ynwV2PjK4SW31yTnz2-bgb0N4sYwr3KxyyTW4C0S4t8WKCcMVYBZXl2lMFG-W7k97hf42qwWJdrMVzC04
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYWK5nR3bW7lCGcx6lZ3pDW3Sy-pl1_PYC3W4jh_pH17PthwW3VFFZ-8LRWd2W3cNNpd7X671cW2yzb8x3DhTNkMRjWNmHvSFXW8jyjxS3V7CRkW5H21mF25s4jYW8rf5qv2VT8mqVzBgxP64HKC6W8J2hM14C6Y96W7vn9dT5pTtkKW4VqTlh2d9vB-W14qHt97Vc3kdW1z6vv76qKxpyN3zxWMVfQ9gHW5g_fXB6DTVqbW9gHm2t4V71yRW5C9VSX6fdqj9W6sgXS33LQFHwW8YPsQ270N-mGW6j3-jk40XZc8N5MNM6WKgB6TW52bJrp1NV4kZW5WlSLZ5grdN0W5DxvhV17hSX5W5-jtTQ2Yy8MTW13X-vl121ZxqW5qr4zR5FTBhTW37c5gp6pgnhVW8CyMd46BjT9lW1M04bZ3fGZL8W3q85NK1BNj1GW2KlXk147wm-YW4W6wWC5FCTyfW3SpdF77WPgG2W6ssrJz2xL0WcW5cYmgk6hlmPFVM2HvF3Ss6ZLW58_FX_4LBzZgd3q8vH04
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYWK5nR3bW7lCGcx6lZ3pDW3Sy-pl1_PYC3W4jh_pH17PthwW3VFFZ-8LRWd2W3cNNpd7X671cW2yzb8x3DhTNkMRjWNmHvSFXW8jyjxS3V7CRkW5H21mF25s4jYW8rf5qv2VT8mqVzBgxP64HKC6W8J2hM14C6Y96W7vn9dT5pTtkKW4VqTlh2d9vB-W14qHt97Vc3kdW1z6vv76qKxpyN3zxWMVfQ9gHW5g_fXB6DTVqbW9gHm2t4V71yRW5C9VSX6fdqj9W6sgXS33LQFHwW8YPsQ270N-mGW6j3-jk40XZc8N5MNM6WKgB6TW52bJrp1NV4kZW5WlSLZ5grdN0W5DxvhV17hSX5W5-jtTQ2Yy8MTW13X-vl121ZxqW5qr4zR5FTBhTW37c5gp6pgnhVW8CyMd46BjT9lW1M04bZ3fGZL8W3q85NK1BNj1GW2KlXk147wm-YW4W6wWC5FCTyfW3SpdF77WPgG2W6ssrJz2xL0WcW5cYmgk6hlmPFVM2HvF3Ss6ZLW58_FX_4LBzZgd3q8vH04
https://weblinks.email.isda.org/e3t/Ctc/JA+113/d5pvp704/VWyyNk3yh-pPW3Tc5h07fY_YlW2lg-cV5SlpTQN6klYWq5nR3bW6N1X8z6lZ3nzVrMz5N1Yx4kNW6bJ7f04-HqTrW5mVn181MMk17W8m7lFH12BwQ3W83xdGk6Yt7zBW1GF9C3843fDgW5XDPk62rSCtKW2NMYvT58LvCxN3C-WssRTFy2W8v5hDy708gB1W1WXQsP40sltpW2qTNzJ8hd5fXW4b6PT81dGPNvN1jplDSX4DFDW4DB9Mx7MySwRF4PbcS4Ng8ZW6T5tWq6Y0lYFVx-5F349KqmMW626l6Z3XlZ7zW8Xj9qL3mG-0ZW4Mpy6l6crs9MW72lR6k49xcPJW8rz5jD82YMNHW8MYNKd7d754bW5qXm4F9f-LfBW5QjfTz3MXK86W9drfz-8DlWLNW5zLYNN6l5mbZVPSQd_8WHfH9W5nSh8_8ccnPMV5RHsP2WRpv2W5Q4Clp4wQg10W5dbXgh7CDmKLW4kR9Y96TzYf5W6T7kJD6wdlwJW4tT5C67kTnBZW131rF46Pxq1CN7Nd4Mqn6GKlf5b7yzW04

risk delegated act by the European Commission in June, which introduced
temporary adjustments to the FRTB and the application of an overarching multiplier
aimed at banks that will be negatively impacted by its implementation.

EBA, EIOPA and ESMA Propose Amendments to Bilateral Margin
Requirements. On August 3, the European Supervisory Authorities published a final
report on draft Regulatory Technical Standards. The report proposes to simplify the
bilateral margin requirements of the European Commission’s Delegated Regulation
(EU) 2016/2251.

New Industry-Led Developments

ISDA, AFME Respond to EBA on Taxonomy Disclosures Delegated Act. On
August 12, ISDA and the Association for Financial Markets in Europe

(AFME) responded to the European Banking Authority’s discussion paper on certain
taxonomy key performance indicators (KPIs) and other aspects of the Disclosures
Delegated Act under Article 8 of the Taxonomy Regulation. The associations stated
that they support the European Commission’s ongoing efforts to simplify the EU
Taxonomy reporting framework and caution against the introduction of additional
KPIs in the absence of clear use cases or demonstrated investor demand. [NEW]

ISDA Responds to JSCC Consultation on Clearing Fund Consolidation. On
August 12, ISDA responded to the Japan Securities Clearing Corporation’s (JSCC)
consultation on its proposal to consolidate clearing fund consumption, calculation
and deposit segmentation across six clearing qualifications under the Financial
Instruments and Exchange Act. ISDA members broadly support the JSCC’s
objective to achieve greater capital efficiency, diversification benefit, and operational
simplicity consistent with default fund frameworks at other major central
counterparties. [NEW]

ISDA Responds to EC on CSDDD Due Diligence Guidelines. On August 6,

ISDA responded to the European Commission’s (EC) consultation on due diligence
guidelines under the Corporate Sustainability Due Diligence Directive (CSDDD).
According to ISDA, while model contractual clauses can be a helpful resource for in-
scope companies, there are limits on what a model clause can achieve in the
context of ensuring effective due diligence. [NEW]

ISDA Responds to Bank of England Consultation on Extension of Settlement
Hours. On August 6, ISDA responded to the Bank of England’s (BoE) consultation
paper on the extension of settlement hours for Real-Time Gross Settlement (RTGS)
and the Clearing House Automated Payment System (CHAPS). ISDA stated that it
supports the BoE'’s plan to extend RTGS and CHAPS settlement hours and the
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response focuses on the relevance of the shift towards longer settlement hours for
market participants relying on RTGS for settlement of cash variation margin and
initial margin in the context of derivatives clearing. In that regard, extending
settlement hours is a welcome development. [NEW]

ISDA Expands Swapsinfo Website with US FX Derivatives Data. On August 4,
ISDA announced that it has expanded its SwapsInfo website to include data on US-
reported foreign exchange (FX) derivatives. ISDA said the new FX section provides
insights into trading activity in FX forwards, swaps and options. According to ISDA,
users can analyze the data by product type, currency pair, execution method, tenor
and clearing status, thus making it easier to identify market trends and compare
activity across different segments of the market.
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counsel. Please note that facts and circumstances may vary, and prior results do not guarantee a
similar outcome.
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